
  

Mid-Quarter Investment Market Commentary – 2nd Quarter 2020 

June 1, 2020  

Market pullbacks are scary, but typically we can point to similar past 
situations for reference on what we may expect next. However, there is no 
close corollary to this pandemic--making it difficult to answer the question 
"What comes next?". 

What is clear is that after an initial crash (only 21 days from market peak to 
bear market level--the fastest move ever), investment markets have generally 
shrugged off most of the bad news, leading to an unexpected trend upward. 
As local economies methodically re-open for business, will the "fits & starts" 
cause a re-think of this trend, or will a gradually re-opened economy add to 
the momentum? Much depends on the statistics about infection, availability 
of therapeutics, and development of potential vaccines. 

COVID-19 has changed our lives, including how we interact with our families, 
our friends, and our communities. It has changed how we work, how we 
shop, and how we entertain ourselves. But how will it impact your long-term 
financial plan? We understand that you have many questions during this 
unprecedented time. Over the last two and a half months of client 
conversations, it's one question I heard from someone that continues to 
resonate with me: "When this is all over, what will I wish I had done?" 

My answer is and has been to focus on what is in your control: managing 
cash savings, re-visiting risk tolerance if necessary, limiting media noise, & 
relying on the plan we have built to this point. Some plans may need some 
adjustment based on what's changed. 

Planning Questions to Ask Yourself 



Has my current cash-flow been affected? Cash-flow is the engine of your 
financial plan. Savings contributions and withdrawal needs are a function of 
available cash-flow. If employment has changed or income has been affected 
(even if only temporary), it should be addressed sooner than later. 

Is your risk tolerance in-line with your current situation? In other words, 
how much should you be exposed to stock investments? Your “risk 
tolerance” is determined by your personal circumstances. It’s unique to your 
situation and your goals. A regular review of your goals and risk tolerance is 
key to remaining on track to reach your investment objectives.  If you would 
like to reassess your risk tolerance, please let us know and we will reach out. 

Investment Questions That May Be Top of Mind 

How will the markets behave moving forward? In the broadest terms, they 
will likely act as they have historically. We expect they will continue to be 
cyclical. They will likely trend upward, not downward, especially over longer 
time horizons. Remember that markets are driven by human beings and are 
volatile and messy, but they have always bounced back — despite 
pandemics, wars, and economic recessions.  

How should/has your portfolio changed? Rest assured that our client 
portfolios are well-diversified and prepared for various market environments. 
With the collective experience of our sub-advisor partners, tilts have already 
been made to asset allocation in an effort to capture sectors that may 
experience economic recovery. Major change in your risk or equity allocation 
will be driven by changes in your situation or goals.  

 

As we move through the summer months, our practice will continue to keep 
you updated, and make ourselves available to you as needed.  Our plan is to 
continue to host informational webinars and provide other 
educational opportunities.  As we conduct reviews, some tax planning may 
be brought forward in light of the market adjustment. Should you wish to re-
visit your plan or bring your next review forward, please let us know so that 
we can arrange an online or phone meeting. Our office remains closed for 
the month of June, however staff are maintaining regular office hours, and 
are available by phone, email or video conference/screen-sharing as 
needed.  

We appreciate your continued partnership.   



Sincerely, 

Jason 

Jason Vitucci, CFP®, EA  
Financial Advisor 

Market Movement 
Typically I include a list of various asset classes and their up/down movement over a 
specified timeframe.  Most people have been acutely aware of investment market 
movement recently, so I am including other measures of economic activity for a different 
kind of perspective:  

 



Sources: First Trust Advisors, Department of Labor, Redbook Research, Box Office Mojo,  Association of American Railroads, American 

Iron and Steel Institute,  Hotel News Now, Opentable, Transportation Security Administration, Energy Information Administration 
1 Data for level, year ago level, and month ago level are all YOY % changes. 

2 Data is provided daily instead of weekly. 

3 Data shows year-over-year seated diners at restaurants on the OpenTable network across all channels: online reservations, phone 

reservations, and walk-ins. % change month over month is the current reading minus the month ago reading. 
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