
 

Welcome to our Spring 2020 Edition of Directions! 

 

What's New at Our Practice 
Office Continues Remote Work Through May 

With shelter in place orders being extended through the end of May across 
the Bay Area, our office will continue to remain closed to walk-in traffic. We 
are fully functional with staff working remotely, and response times on 
service requests by phone & email are typical. Items sent by regular mail 
are experiencing slightly longer processing times. Should you need to 
make a withdrawal, please plan on added time for custodians to complete 
needed transactions. Though tax deadlines have been postponed, our staff 
continue to process returns as we receive information. Please allow for 
longer turnaround times than usual on tax preparation.  

At this time we do not have a date set for the office to re-open to walk-in 
traffic and in-person meetings. If you have a meeting scheduled for May, 
staff will be reaching out to provide online or phone meeting parameters. 

 

Courage Through Planning Webinar Series Replays Available 



In an effort to keep clients educated & informed in these difficult times we 
hosted a weekly webinar series throughout the month of April. The library 
of topics is now available for replay for those interested. Topics range 
from a specific area of financial planning to an update from various subject 
matter experts. Replay times range from 30-40 minutes. The most recent 
webinar was an update with our sub-advisor partners at Capital Group. 

Courage Through Planning series will be returning May 12 with more 
educational content. 

 

Online Meetings Available for May 

We have conducted countless meetings online over the last month. These 
have ranged from simply an update on investment accounts, to a full cash-
flow review. Remember that working with us on planning is meant to bring 
clarity for you to continue to make confident financial decisions--and in 
times like this reviewing your plan could give you some calm. Please let us 
know if you would like to schedule a review of your financial situation in light 
of the recent economic issues.  

Additionally, I invite you to introduce our practice as a resource to your 
family, friends, & colleagues. You can forward the webinar replays or send 
a link to our blog commentary. It's a great time to get started on planning. 

Food For Thought 
Taxes: Filing & Saving Deadlines Extended 
 

In light of current events and potential financial difficulties caused by the 
COVID-19 outbreak, the Internal Revenue Service (IRS) has postponed the 
2019 federal income tax filing and payment deadline until July 15, 
2020. Those who owe payments up to $1,000,000 as individuals or 
$10,000,000 as a corporation may claim the 90-day delay in payment 
without interest or penalties. 



This extended deadline also provides you with the potential to add to 
traditional or Roth IRAs up to July 15 for the 2019 tax year. 

Lastly, estimated tax payments for the first 2 quarters of 2020 will not 
be due until July 15. 

 

Economy: Regular Commentary Continues Through Virus Crisis 

With market volatility increased over the last 6-8 weeks, we have been 
providing regular market & planning commentary via our blog & social 
media platforms. Content has included information from our research & 
sub-advisory partners. If you would prefer to be notified as soon as new 
blog content is published, please let me know. You can find our most 
recent commentary her: Blog. 

 

Financial Planning: Use This Time to Update Your Plan 

At the outset of the current economic turmoil, one of our clients asked a 
very astute question: "When this is all over, what will I wish I had 
done?” In my opinion the best thing you can do is spend some time 
updating your plan. This includes re-visiting how you typically spend 
your money, reviewing how your beneficiary designations read on held-
away accounts, whether you should update your estate plan in light of 
new regulations, & what your retirement income plan looks like.   

We have tools to help you with some of these, & if you would like to 
spend some time collaborating in an online meeting, please let us 
know.  If you have a meeting scheduled for the coming months & would 
like to bring it forward to may to take advantage of shelter in place, 
please let us know. An updated plan can only bring more clarity to your 
financial life.  

 



 

What to Know About the COVID-19 
Stimulus Bill 

 

As I’m sure you know, the $2 trillion “Coronavirus Aid, Relief, and 
Economic Security” (“CARES”) Act was recently signed into law. 
The CARES Act is designed to help those most impacted by the 
COVID-19 pandemic, while also providing key provisions that 
may benefit retirees.1 

To put this monumental legislation in perspective, Congress 
earmarked $800 billion for the Economic Stimulus Act of 2008 
during the financial crisis.1 

The CARES Act has far-reaching implications for many. Here are 
the most important provisions to keep in mind: 

• Stimulus Check Details - Americans can expect a one-
time direct payment of up to $1,200 for individuals (or 



$2,400 for married couples) with an additional $500 per 
child under age 17. These payments are based on the 
2019 tax returns for those who have filed them and 2018 
information if they have not. The amount is reduced if an 
individual makes more than $75,000 or a couple makes 
more than $150,000. Those who make more than $99,000 
as an individual (or $198,000 as a couple) will not receive a 
payment.1 

• Business Relief - The act also allocates $500 billion for 
loans, loan guarantees, or investments to businesses, 
states, and municipalities.1 This was added to with a 
second round of relief funding through the PPP program 
via the SBA. 

• Inherited 401(k)s - People who have inherited 401(k)s or 
Individual Retirement Accounts can suspend distributions 
in 2020. Required distributions don’t apply to people with 
Roth IRAs; although, they do apply to investors who inherit 
Roth accounts.2 

• Suspended RMD - The CARES Act suspends the 
minimum required distributions most people must take from 
401(k)s and IRAs in 2020. In 2009, Congress passed a 
similar rule, which gave retirees some flexibility when 
considering distributions.2,3 

• Withdrawal Penalties - Account owners can take a 
distribution of up to $100,000 from their retirement plan or 
IRA in 2020, without the 10-percent early withdrawal 
penalty that normally applies to money taken out before 
age 59½. But remember, you still owe the tax.4 

Many businesses and individuals within our community are 
struggling with the new realities that COVID-19 has created. The 
CARES Act, however, may provide some much-needed relief for 
our neighbors, friends, and loved ones. 

If you’d like to chat about how the CARES Act impacts you or to 
see if these special 2020 distribution rules are appropriate for 
your situation, give me a call or just hit reply. 



We hope that you continue to remain healthy & safe. Be sure to 
let us know if you have any questions or concerns or would like to 
schedule some time to review your situation. We also post any 
relevant topics & helpful information on our social media 
platforms in an effort to keep you informed. 

Thank you, 

Jason 

1. CNBC.com, March 25, 2020. 

 

2. The Wall Street Journal, March 25, 2020. 

 

3. The Wall Street Journal, March 25, 2020. 

 

4. The Wall Street Journal, March 25, 2020. 

Under the CARES act, an accountholder who already took a 2020 distribution has up to 60 days to 

return the distribution without owing taxes on it. This material is not intended as tax or legal advice. 

Please consult legal or tax professionals for specific information regarding your individual situation. 

Under the SECURE Act, your required minimum distribution (RMD) must be distributed by the end of 

the 10th calendar year following the year of the Individual Retirement Account (IRA) owner's death. 

Penalties may occur for missed RMDs. Any RMDs due for the original owner must be taken by their 

deadlines to avoid penalties. A surviving spouse of the IRA owner, disabled or chronically ill 

individuals, individuals who are not more than 10 years younger than the IRA owner, and children of 

the IRA owner who have not reached the age of majority may have other minimum distribution 

requirements. 

Under the CARES act, an accountholder who already took a 2020 distribution has up to 60 days to 

return the distribution without owing taxes on it. This material is not intended as tax or legal advice. 

Please consult legal or tax professionals for specific information regarding your individual situation. 

Under the SECURE Act, in most circumstances, once you reach age 72, you must begin taking 

required minimum distributions from a Traditional Individual Retirement Account (IRA). Withdrawals 

from Traditional IRAs are taxed as ordinary income, and if taken before age 59½, may be subject to 

a 10% federal income tax penalty. You may continue to contribute to a Traditional IRA past age 70½ 

under the SECURE Act, as long as you meet the earned-income requirement.  



Accountholders can always withdraw more. But if they take less than the minimum required, they 

could be subject to a 50% penalty on the amount they should have withdrawn – except for 2020. 
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